Special Integrated Logistics Zone
Investment Regulations
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Chapter One: General Provision

Article (1): Definitions

Wherever contained herein, the following
terms and expressions shall have the
meanings ascribed thereto unless the context
otherwise requires:

Statute: The Special Integrated Logistics
Zone Law issued by Royal Order No. A/17
dated 02/01/1440H.

Zone: The Special Integrated Logistics Zone
(SILZ) at King Khalid International Airport.
Department: SILZ Department.

Regulations: The Investment Regulations
for the Zone.

Governing Body: The General Authority for
Civil Aviation (GACA).

Kingdom: The Kingdom of Saudi Arabia.

Mainland: The territory of the Kingdom,
excluding the Zone.

Zone Activities: The activities specified in
Article (6) of the Statute.

Zone Entity: Any company or branch of a
company that engages in one or more of the
Zone Activities within the Zone.

Targeted Sectors: As defined and
mentioned in Appendix (1) of these
Regulations.

Application: An application submitted by

the investors in accordance with the
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procedures and documents stipulated in
Chapter (2) and Chapter (3) of these
Regulations.

Investor:
establish an entity to carry out Zone
Activities.

Legal entity, who desires to

License: The permit or approval granted by
the Governing Body to Zone Entities to carry
out one or more Zone Activities in within the
Zone.

Laws and Regulations of the Zone: All
published laws, regulations, and the rules of
the Special Integrated Logistics Zone
The

Companies  Regulations: SILZ

Companies Regulations.

Operating Manual: Guide for working
conditions and controls in the SILZ.

Preamble:

These Regulations outline the terms,
conditions, prerequisites, and qualifications
needed to obtain the required License to
carry out one or more of the Zone Activities
within the Zone as stated in Article (6) of
the Statute.

the
and documents

These Regulations further outline
processes, procedures,
required for submission of an application for
licensing, the licensing fees and license
periods, as well as the violations of the
licensing terms, regulations,

decisions issued by the Governing Body in

rules or

accordance with the laws and regulations of
the Zone. .
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The provisions set forth in these Regulations
shall apply to applicants that desire in
carrying out the Zone Activities, as well to
established Zone Entities.

Chapter Two: Investor Qualification
Requirements

Article
Investors

(2): Eligibility Criteria for
Investors shall satisfy one of the eligibility
criteria set forth below to be eligible to
register and establish a Zone Entity within

the Zone:

1. Sector Leaders Category:

to satisfy the criteria the Investor shall be one
of the top one hundred (100) leaders in the
Targeted Sectors.

a. The Investor must be a publicly listed
company on a recognized stock
exchange market; or,

b. A private company with annual
revenue exceeding five hundred
(500) million dollars; and,

c. carries out commercial activities on at
least three continents in his Targeted
Sector.

2. Logistics Providers Category

To satisfy the criteria, the Investor shall be
one of the top fifty (50) leaders in the
logistics services sector; or,
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a. The Investor will provide logistics
services to one of the sector leaders
who carry out their activities in the
Zone; and,

b. Has a presence in at least three (3)
countries, regionally or globally.

3. Regional Distributors Category
To satisfy the criteria the Investor shall:

A. Possess a strong regional customer base;
and,

B. Distribute goods in no less than seven (7)
countries within the region.

Chapter Three: Licensing Procedures

Article (3) : Licensing Procedures and
Conditions

Investors must comply with the following
conditions to apply for a License:

1. Submit an Application for registration
and licensing in the Zone by filling an
electronic application form, with all
required documents attached thereto.

2. Submit a detailed five (5) year business
plan which must include the following:

2.1 Description of the project including the
services provided, activities to be carried
out, target customers and target market,
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expected volumes and the type of product
to be leased, and utilization plan for land
plot units only.

2.2 Headcount plan including the adequate

number  of (full-time)
employees to manage and carry out the
the Zone activities and who have the

qualified

necessary knowledge and experience to
manage and implement the activities of
the Zone and the expected investment
volume.

2.3 Expected revenues.

2.4 Expected investment including projected

capital and operational expenses that
commensurate with the Zone Activities.

. The Governing Body shall issue its
regarding  the

within a period
exceeding five (5) working days from the

decision License

Application not

date  of completed  Application
submission.

. The Investor must complete the
company’s incorporation procedures

within thirty (30) days from the date of
approval by the Governing Body, in
with  the  procedures
stipulated in the Zone’s Companies
Regulations and Operating Manual.

accordance

. The Investor shall lease a unit compatible
with the activities to be carried out in the
Zone, in accordance with the approved
forms and procedures stipulated in the
Operating Manual of the Zone, within
sixty (60) days from the date of License
issuance.
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6. The Governing Body may request Ja A Glaiiaadl Gl daidall dgall 1

additional documents deemed necessary Jaad I (il i acal @lly g Lgala
to support the License Application.
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Application of registration and licensing AU ol (e (5)3 Al
in the Zone, as stipulated in Article (5) of i
these Rregulations.

8. In case of Application rejection: rcallall md ) Al A
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justification for rejection.

b. The applicant shall have the right to [T+ 520 O Al SR adial oy
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with the procedures set therein.
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plan.
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Article (5): Fees

Al Jilial) 1(5) BaLal

Fee Type Amount

Application for | SAR 5,100
registration in the
Zone

1 year License SAR 16,100

Three-year License | SAR 48,300

Five-year License SAR 80,500

The Governing Body may exempt any Zone
Entity from the fees, provided that the
exemption is justified by the Department.

Chapter Four: Obligations

Article (6): Entity Obligations

l.

Zone Entities must comply with the

following:

a. All issued laws, regulations,
orders, directives, procedures,
and manuals applicable within the
Zone.

b. Comply with the conditions and
restrictions of the License.

c. Providing true, accurate and
complete  information  upon
request by the competent
authorities.

d. Cooperating with Zone employees
responsible for enforcing Zone
statutory provisions and enabling
them to perform their duties to the
fullest.

e. Notifying the Governing Body of
any changes to the data of the
Zone Entity within three (3)
business days.

All Entities shall adopt electronic
information systems capable of:
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a. Extracting, tracking, managing,
and storing documents.

b. Reviewing and updating
documents.

¢. Viewing documents.

d. Tracking changes to documents.

e. Reading the complexity of the
operations carried out by the
Entity.

Article (7): Prohibited Activities

Zone Entities are prohibited from the
following:

1.

Carrying out an activity other than the
activities stipulated in the issued
License.

Assign its License to any party
without written consent of the
Governing Body.’

Amending the legal structure of the
Entity without the approval of the
Governing Body.

Undertaking any act that would
impede work in the Zone, conflict
with its objectives, or threaten the
security of other Zone Entities,
Investors, or employees.

Possessing goods that violate
intellectual, industrial, commercial,
literary and  artistic ~ property
protection laws enforced in the
Kingdom.

Possessing goods that are legally
prohibited from entering the Zone or
Mainland in accordance with the
relevant regulations.
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. The

Chapter Five: Regulatory Powers

Article (8): Audit and Review

. The Governing Body shall set a periodic
Zone Entity inspection program.

. The Governing Body may seek the
assistance of the relevant authorities
when necessary.

. Zone Entities shall enable inspectors to
perform their duties upon presentation of
their credentials or an official letter by the
Governing Body stating their
appointment as inspectors.

. Zone Entities shall not prevent Inspectors
or hinder them from carrying out their
duties, and Inspectors shall document any
attempt to prevent or hinder them from
doing carrying out their duties, in order to
allow for the necessary measures to be
taken in that regard.

. The Governing Body shall conduct audits
and reviews to verify Zone Entity
compliance with the licensing procedures
and the submitted business plan on an
annual basis.

Governing Body may impose
penalties on Zone Entities founds to be
non-compliant with or in violation of the
Laws and Regulations of the Zone or
decisions issued by the Governing Body
in accordance with the Laws and
Regulations of the Zone the provisions of
Chapter (6) hereof.
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Chapter Six: Violations

Article (9): Violations

1.

In the event that a Zone Entity
violates any of the conditions and
procedures  of the licensing
procedures or any provisions of this
Regulation, or in case of non-
compliance of the Laws and
Regulations of the Zone or decisions
in force in the Zone or any of its
approved regulations, or decisions
issued by the Governing Body during
the duration of its License, the
Governing Body may suspend or
revoke the license as per the
following:

1.1 Notify the Zone Entity of the

violation attributed thereto and grant
it a corrective period of ninety (90)
days from the notice date.

1.2 The Governing Body may suspend

the License in the event of failure to
remedy the violation within the
ninety (90) day corrective period
from the notice date.

1.3 In the event of recidivism within three

(3) years from the date of the first
violation, the Governing Body shall
grant the Zone Entity an additional
ninety (90) day corrective period as
per the sub-article (1.2) mentioned
above, in the event of failure to
remedy the violation within the
granted corrective period, the
Governing Body has the right to
revoke the License of the Zone
Entity.
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2. In the event that the Zone Entity does

not take measures to remedy the
violation within a period of one
hundred eighty (180) days of the date
of License suspension, the Governing

Body has the right to revoke the
License.

. The Governing Body shall not
suspend or revoke any Zone Entity
License without prior notification of
the violation attributed to the Zone
Entity and the end of the granted
corrective period.

. Penalties stipulated within this
regulation, whether License
suspension or revocation, shall not
infringe upon any other penalties
incurred in accordance with the
Laws, Regulations, Guidelines or
decisions issued by the Governing
Body.

. The Governing Body shall issue
penalties regulation, that will contain
the financial penalties to be imposed
on Zone Entities in the event of
violation of the Laws, Regulations,
Guidelines or decisions issued by the
Governing Body.
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Chapter Seven: Final Provisions IR elSA‘\J\ saabd) Juadl)
Article (10): Grievances Allail) £(10) 3alal)

1. In the event that a Zone Entity’s License 3Ll i 5 elal] o galad Al & )
is suspended or revoked, the Zone Entity il apasi daildl) slisdl 3a, Al
has the right to appeal for reactivation of sliidl (el i Jumdl saley (il jicl
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its decision no later than thirty (30) days oal ey Gl kil gy )
of submission of the appeal.

2. The Zone Entity may submit an appeal - L.Ei e alliill Al slaiadl jeay Y
regarding the decisions issued by the gl Sl daiad)l deall <l ) 3
Governing Body on revoking or i _.i: Ailzaill cilgall 6‘““‘ Sas il
suspending the License to the competent Ll ) i o Lol s
judicial authorities as per the Laws and
Regulations.
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Article (11): Effectiveness of The daid Gl 1 (YY) BaLall
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1. This Regulation shall enter into force . ., .,
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from the date of publication on the
Governing Body’s official website.



Annex (1)

Targeted industries/value-chain sectors

Industry




