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Article 1: Definitions

Wherever contained herein and unless the
context requires otherwise, the following
terms and expressions shall have the meaning
ascribed thereto.

Y. ZATCA: Zakat, Tax and Customs
Authority.

Y. Governor: Governor of ZATCA.

Y. Common Customs Law: The Common
Customs Law of Gulf Cooperation
Council States, as approved by Royal
Decree No. M/41 dated 3/11/1423H.

¢, Implementing Regulations:
Implementing Regulations of the
Common Customs Law as approved by
Ministerial Resolution No. 2748 dated
25/11/1423H.

©, Statute: ILBZ Statute issued by Royal
Order No. A/17 dated 01/02/1440H.

1. Governing Body: General Authority of
Civil Aviation.

V. Zone Implementing Regulations and
Decisions: Implementing Regulations
governing the Integrated Logistics
Bonded Zone.

A. ILBZ or Zone: Integrated Logistics
Bonded Zone.

4. Operator: The entity entrusted with
operating and managing the ILBZ.

V +.Clearance Authorities: The authorities
competent to release the materials
stipulated under Article 5 of these
Regulations, each according to their
specialization.
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.Operational

.Prohibited Goods:

License: Document issued by the
Governing Body for Zone Entities to
carry out the activities stipulated under
Article 6 of the Statute.

Fitness  Certificate:
Document issued by the Operator
authorizing a Zone Entity to conduct
operations in the ILBZ Warehouse or
Warehouses, after ensuring that all
requirements are met.

.Zone Entity: This term shall have the

meaning ascribed thereto in the Statute,
which is any company or branch of a
company that engages in activities
inside the ILBZ as referred to under
Article 6 of the Statute.

.Warehouse: Site or building whose

features are defined by the Operator
within the geographical boundaries of
the ILBZ and in which goods are
deposited under the supervision of
GACA whereby the levying of customs

duties and value added tax is
suspended.
.Goods: All goods, products, parts,

substances, devices, machinery or
intellectual product of any kind that is
imported to or enters the ILBZ,
including goods used for the purposes
of conducting activities such as light
manufacturing, repair, maintenance,
adjustment, changing and development
in the Zone,

Goods whose
import and export is prohibited by the
state under the Common Customs Law,
Implementing Regulations thereof or
other laws.
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VY. Customs Declaration: The declaration
submitted by the owner of the Goods or
representative thereof, which details
the distinguishing elements of declared
Goods and quantities thereof in
accordance with the provisions of the
Common Customs Law.

YA.Virtual Code: Virtual Code (number)
for exporting and importing Goods
from and into the Zone.

V4. GCC states: Gulf Cooperation Council

Y« Transport Companies: companies that
provide logistical services to transfer
Goods from the Zone to mainland

Article 2: The entry and storage of Goods
into ILBZ or the Warehouses

Local and foreign Goods from inside or
outside the Kingdom may enter the
Zone, with the exception of Prohibited
Goods.

Goods may enter Warehouses inside or
outside the Customs office without
paying customs duties and taxes in
accordance with the provisions of the
Common Customs Law and the ILBZ
Statute.

It is permitted to enter Goods imported
through land, sea, dry port, and
airports, as well as from other
depository zones or duty-free markets,
without the need to complete
procedures for lifting restrictions and
issuing release permissions from the
Clearance Authorities, and Goods
whose release requires certification
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Zakat, Tax and Customs Authority
from the specialized bodies, or
examination procedures in
governmental or private laboratories.

d. In case of entry of Goods to the
Kingdom of Saudi Arabia, all
requirements for lifting restrictions
should be met, in compliance with all
import and export regulations and
instructions.
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a. Goods may be transported between
ILBZ zones or Warehouses to GCC
States, or from GCC States to other
countries, without imposing fees or
duties thereon upon exportation in
accordance  with  the  statutory
procedures.

b. Goods may be transported from ILBZ
zones or Warehouses to other
depositories inside the Kingdom of
Saudi Arabia without imposing fees or
duties thereon upon exportation.

Article 4: Goods whose entry to ILBZ or
Warehouses is prohibited

a. Goods prohibited under the provisions
of the Common Customs Law and
Implementing Regulations or any other
law or resolutions in the Kingdom of
Saudi Arabia.

b. Goods that violate the regulations and
decisions related to the protection of
intellectual, commercial and industrial

property.

Article 5: Goods whose entry to ILBZ or
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a. The entry and exit of the following
Goods is permitted conditional to
obtaining the approval of the Clearance
Authorities and under the supervision
of the Governing Body:

V. Radioactive materials.

Y. Military weapons, ammunition and
explosives of any kind.

Y. Medicinal narcotics.

b. The Governing Body shall coordinate
with the Clearance Authorities in
developing the rules and requirements
for entry of restricted Goods to ILBZ,
in coordination with ZATCA.

Article 6: Storage options in ILBZ or the
Warehouses

Storage is permitted in zones or Warehouses as
follows:

a. Storage in Warehouses at room,
refrigerated or freezing temperatures.

b. Dry, refrigerated or frozen container
storage.
c. Light industry yard storage.

d. Storage of dangerous goods (chemical
and radioactive materials) after
obtaining the necessary approvals from
the Governing Body and the Operator.

e. The storage and entry of Goods of
Saudi origin to the Zone (for export
outside the Kingdom) is permissible.
Customs  procedures  shall  be
conducted and finalized without
specifying a final destination. Said
Goods shall be stored inside the ILBZ
until a special request therefor is
received for export outside the
Kingdom. The owner of the Goods or
representative thereof shall be allowed
to export said Goods through the
competent customs check.

AYAYY g

B GACA

wosall gluhll d slalld figll

General Authority of Civil Aviation

gl G aty zgsa s Jsa pled) aiy |
mall e Jpaall baofy Al
Glld g madl) Gilga JiB (e A )OI Culad) gall

faaiaall dgall Gl ) can

Axdal) A gall Y
Ll jadiall g AN g A jal) ASLY) Y
Lee 55 QS

Aglall sl o) gall ¥

Clea po Gpudll) Laidall dgall Jow o
Jsay il jidly sl @ jishi 8 el
Al e ol ey 5 dihaiall 3aiall pliall

9 Adlaial) g—" G AR @l LA sdwabudl 3alal)
Gled ghasall

G5 ke gl j@u&gwﬁﬂg@%
AU LAl aa]

s Ay Cledsiuall (8 385
Bani gl a0 ol Al

S s gl ddla clgas gias
Blane

Glelual dahiall cilals & (pn)as

Spall) spkall  ailiadl a3
dyasll amy (elad¥ly 4basl)
feall 8 (e da Ul il gl e
Al dgall y daiad)

Gy pladl Jedas (n)aS mew
&) paaill saeall) (g sl Laiall
iy dihidl L) (ASld) zls
A s waad O AS paall Dile) jaY)
) Aikiall Jals Leiy A5 ay s Ailed
dcladl odgy pala calla 2,5 G

A zews Akl A 3

Ge L jadals dia sy (el deliall

Aaidall A yaall 5 plall 3k



jloalig du palig 8L6jI Ao
Zakat, Tax and Customs Authority

Article 7: Light manufacturing and logistics
processes

Zone Entities may perform maintenance,
treatment, development, assembly, packaging,
sorting, repair, Kkitting, mixing and merging
processes, picking/packing operations and all
Zone Activities stipulated in the Statute
irrespective of whether the materials used in
said processes originated from outside the
Kingdom or from the mainland.

Article 8: Recycling of refuse and electronic
waste

a. Zone Entities may recycle refuse and
electronic waste and deduct the entered
quantities from their inventory after
obtaining ZATCA approval.

b. Zone Entities may transfer ownership of
refuse and electronic waste to other Zone
Entities within the ILBZ.

c. Export of refuse and electronic waste from
the ILBZ is permitted, and customs
procedures shall be applied according to
the type of Customs Declaration and final
destination.

d. The Governing Body shall determine the
licensing regulations for Zone Entities
working in the field of refuse and
electronic waste recycling.

Article 9: Transfer of registration of stored
Goods, or part thereof, by their original
importer, to others
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a. The Established Entity shall be responsible
for the stored Goods.

b. responsibility / liability of stored Goods or
part thereof may be transferred by the
Established Entity (importer) to another
Established Entity within the zone, Goods
should be recorded under the name of the
Established Entity that the Goods have
been transferred to.

c. All obligations shall be transferred to the
Established Entity that the Goods have
been transferred to from the date of
approval through the electronic platform
approved by ZATCA.

Article 10: License

In coordination with ZATCA, the Governing
Body shall issue a License for Zone Entities, in
order to grant them access to ZATCA systems
to carry out operations. The Governing Body
shall determine the validity period of the
License.

Article 11: Zone Entity Obligations

Zone Entities shall comply with the following
obligations:

a. Operate Warehouses in the Zone and
provide such Warehouses with the
necessary labor and equipment to transport
Goods from the Customs yard within the
Zone, store Goods in Warehouses unload
Goods in yards, manage the location of
Goods, as well as organize and load Goods
onto the means of transport after
completing relevant customs procedures,
and secure the transportation of Goods
between offices, Warehouses, inspection
and storage areas, in coordination with
ZATCA specialists within the agreed
Service Level Agreement.

b. Assume full responsibility for their Goods
transported to the Warehouses of Customs
authorities.
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C.

Utilize technical systems for inventory
management that are compatible with the
technical systems of ZATCA and
undertake the necessary and required
integration of said systems with the
systems employed by ZATCA.

Provide the necessary devices, tools, and
equipment to provide customs services.

Assume liability vis-a-vis ZATCA for
implementing tasks necessary to carry out
customs procedures.

Attain the necessary approvals from the
Governing Body prior to subleasing
Warehouses. The Governing Body shall
inform ZATCA in the event that the
Warehouse is subleased.

Electronically archive all papers, files,
records, correspondences, commercial
contracts and documents of any Kkind
related directly or indirectly to customs
procedures for a period of no less than (5)
five Gregorian years from the date of
completing the customs procedures and
make them available to ZATCA specialists
upon request.

Preserve stored Goods, dispose of
damaged Goods in coordination with the
competent Customs department, prepare
the necessary reports in that regard, and
bear all expenses incurred therefrom.

Ensure that Zone Warehouse requirements
are being met, including ensuring Zone and
Warehouse security with automated
devices, equipment and surveillance
cameras based on the specifications and
requirements stipulated and approved by
ZATCA prior to the sourcing thereof.

Provide technical specifications for
security devices and systems for approval
by ZATCA prior to the sourcing thereof.

Allow ZATCA to audit and inspect stored
goods in the zone and the Warehouses in
alignment with the Governing body.
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Article 12: ZATCA obligations

a. Grant Zone Entities access to ZATCA
systems after obtaining the necessary
Licenses.

b. Conduct field inspections to determine the
level of compliance.

c. Assign ZATCA specialists to work in the
Zone as per the schedule agreed upon with
the Zone Entity and as necessary based on
work requirements.

d. Review the technical specifications of
security devices and systems provided by
the Operator and issue a decision for
approval of said devices and systems.

e. Conduct security tests on the systems and
devices sourced by the Operator to ensure
compliance  thereof with ZATCA
requirements prior to commencing Zone
operations.

Article 13: Violations and Penalties

The penalties stipulated in the Common

Customs Law, Implementing Regulations

thereof and all laws and regulations in force in

the Kingdom shall be applied in case of any act
of violation from the Zone entity or in the
following cases:

a. Failure to record Goods located in Zone
Entity Warehouses in the records and
automated system.

b. Discrepancy between actual inventory and
the inventory recorded in ZATCA systems.

c. Delay in payment of ZATCA
administrative fees.

d. Submitting false, forged or fabricated
documents or lists, or placing false marks
with the intent of evading payment of
customs duties in whole or in part, or with
the intent of violating the provisions
stipulated in these Rules.
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e. The Zone Entity violating any of the
provisions of the Statute, Implementing
Regulations or these Rules.

Article 14: Disposing of Goods in the event
of Warehouse closure in the Zone

The owner of the Goods has (90) ninety days
to transfer the Goods thereof to another zone,
or subject them to additional customs
procedures with the approval of the Governing
Body, which shall have the right to extend the
period, if necessary, in the event of a decision
to close the Warehouse or Zone or the expiry
of the Zone Entity’s registration.

Article 15: Termination of Work in the
ILBZ

In the event that a Zone Entity or the
Governing Body desires to terminate the
License, they shall notify the other party in
writing no less than three (3) months in
advance.

AYAYY g

B GACA

wosall gluhll d slalld figll

alail) al&al e oY Aalall slisall ddllae

b pba) B G pal) 15 e dagl ) Balal
dahiall JAN 3 gia (B Ja

Jaid L gy i (3 +) Ugo Ao i) Gllle ey
i lgmay gl s Al Adhaie ) axiliay
faiiall dgall 488 go 2y AT S jen 6l a)
el s dalall e o) Agall paa
dahidl i pasivall BEL s dlls

At shanal) Jaanl) 50a slgil f

dahiall B Jeall glgd) 13 e dualdd) 3aLal)

Glgall Jf i) clingl gaa) e 5 Js
sk adld dad L Jeall slgd) & daidll
JG Y aay cllyy - LS - AV Gaylall )

el Y e



