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GACA Circular

To: All maintenance and repair companies, airlines and
General Aviation companies in Saudi Arabia.

Subject: Complying with the standards of applying the
zero percent rate of value-added tax in the transport
sector issued by the Zakat, Tax and Customs Authority
for international flights.

Reference:

- General Guideline for the Implementation of
Value Added Tax (VAT) in the Transportation
Sector, Article (7.2) Repair and maintenance
services and consumables.

- Implementing Regulations of the Value Added
Tax (VAT) law, Article (34) Provisions (6 to 10).

Instructions:

e Repair and maintenance services on
international flights are subject to zero per
cent VAT for national and foreign carriers in
accordance with the qualifying criteria
mentioned in the General Guideline for the
Implementation of Value Added Tax (VAT) in
the Transportation Sector.

e In the event that what is stated in this circular
contradicts the General Guideline for the
Implementation of Value Added Tax (VAT) in
the Transportation Sector and the
Implementing Regulations of the Value Added
Tax (VAT) law, the provisions of the guideline
and the implementing regulations shall be
adhered to.

e Failure to comply with circulars issued by
GACA is an explicit violation of Government's
orders. Legal procedures will be initiated
against violators who will be held responsible.
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